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Jens Effenberg – Managing Director Christina Hummert – Deputy Managing Director

Jens Effenberg
Managing Director

Christina Hummert
Deputy Managing Director

FI NANCE

We see increased competition in the car financing market
from the banks’ financing companies and specialised car
leasing companies. Furthermore, overall sales of new
vehicles decreased during the year, but the Volkswagen
Group's car models increased their market shares. Our
financing ratio also increased, which has a positive impact
on our operating profit. Our return on equity totalled 4.8 %
(5.1).

Our total lending, comprising leasing and loans, increased
to SEK 21 491 million (19 726) and the total number of
leasing agreements and repayment contracts was 142 356
(131 974).

Net credit losses for 2013 decreased from previous years.
Financing costs are increasing in step with the introduction
of new liquidity regulations, Basel III. Further impacts are
expected when the full regulations are implemented within
the EU. A key success factor is our advantageous refinancing
opportunities in the international money and capital
markets. The Volkswagen Group’s bonds and commercial

papers are still widely accepted among international
investors. This means that our diversified borrowing
enables us to offer attractive terms to our customers. In
2013, Standard & Poors confirmed our K1 rating that we
gained in 2005 and have retained ever since. K1 is the top
rating on a scale from K1 to K5 for Swedish commercial
paper.

FUTU RE OUTLOOK

We see a somewhat stronger market for new vehicles, but
no dramatic increase in 2014. In 2014 the close and fruitful
cooperation with our dealers and brands in the Volkswagen
Group has continued. We are continuing the offensive
GO40 growth plans, with Volkswagen Passenger Cars and
Audi, together with the continued broadly based launch of
Fleet Support, our new fleet management product. Product
development is continuing, with focus on private and com-
mercial customers, as well as service and maintenance
agree ments. The work of preparing for the more stringent
Basel III regulations is being continued and intensified in
2014.
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Board of Directors’ Report

The Board and the Managing Director of Volkswagen Finans Sverige AB (publ) hereby submit the annual
report for the financial year 2013.

OWN ERSH I P

The authorised finance company Volkswagen Finans
Sverige AB (publ), corporate identity number 556258-8904
(registered office in Södertälje) is a wholly-owned
subsidiary of Volkswagen Financial Services AG, which has
its head office in Brunswick, Germany, and is registered in
the Brunswick Register of Companies (under file number
HRB 3790). Volkswagen Financial Services AG is in turn a
wholly-owned subsidiary of Volkswagen AG, which has its
head office in Wolfsburg, Germany, and is registered under
file number HRB 1200. Volkswagen Finans Sverige’s
financial statements are included in the consolidated
financial statements prepared by Volkswagen Financial
Services AG, which are available at www.vwfsag.de. VWFS
also publish financial statments at www.vwfs.se.

All amounts in the annual financial statements are
stated in SEK thousands, unless otherwise specified.
Figures from the previous year are in parentheses.  

BUSI N ESS

The object of Volkswagen Finans Sverige AB (publ) (VWFS)
is to offer competitive financing and associated services to
create optimal conditions for dealers in the Volkswagen
Group to sell more cars. VWFS provides customer financing
such as leasing, various hire-purchase plans for private cus-
tomers and companies, maintenance agreements,
insurance solutions, fleet management and administration,
car offers to company employees and financing of dealers
activities. VWFS comes under the supervision of the
Swedish Financial Supervisory Authority (Finans -
inspektionen). 

During the year, VWFS established a new subsidiary,
Volkswagen Service Sweden AB. The subsidiary was inactive
during 2013, so that no consolidated report is presented.
During 2014, existing service agreements in VWFS will be
transferred to the subsidiary and the ongoing service
agreement activities will be conducted in this subsidiary.
The contract administration will continue to be undertaken
by VWFS staff on behalf of the new company.

DEVELOPMENT OF TH E COMPANY'S OPERATIONS, RESU LTS AN D
FI NANCIAL POSITION.

We observe a very good trend for the volume of our contract
portfolio, which increased during the year. The operating

profit for 2013 amounted to 177 207 (125 152). The
increase is related to higher volumes and lower net credit
losses than in 2012.

Our contract portfolio consists of hire-purchase
agreements and leasing contracts and at year-end
amounted to a total of 142 356 (131 974) contracts,
representing an increase compared with the previous year
of 10 382 (14 561) contracts, or 7.9 % (12.4). The overall
value of lending to the general public plus leasing was
SEK 21 491 million (19 726), representing an increase of
SEK 1 765 million (1 936) or 9.0 % (10.9), compared with
2012. The value of lending to the general public constitutes
72 % (72) of loans to consumers. The value of leasing
objects represents 91 % (93) of contracts with companies.

PERSON N EL 

Management Board has the ultimate responsibility for ope-
rational activities, and in 2013 management board
consisted of the Managing Director, Patrik Riese, and
Deputy Managing Director Christina Wessels. At the end of
2013 VWFS had 101 (94) employees. On a declining market
we have increased our personnel and developed new
products against current and new customers. Our offensive
launch is continuing in 2014.

Annually we conduct an employee survey, which have
had a high response rate. This survey we break down to de-
partment level to penetrate the entire organization. The
company works with long-term goals at company level, de-
partmental and individual level, where education and com-
petence are natural elements, as well as health benefits and
other incentives for a healthy working environment.

FUTU RE OUTLOOK

We see a somewhat stronger market for new vehicles, but no
dramatic increase in 2014. In 2014 the close and fruitful
cooperation with our dealers and brands in the Volkswagen
Group has continued. We are continuing the offensive GO40
growth plans, with Volkswagen Passenger Vehicles and Audi,
together with the continued broadly based launch of Fleet
Support, our new fleet management product. Product deve-
lopment is continuing, with focus on private and commercial
customers, as well as service and maintenance agree ments.
The work of preparing for the more stringent Basel III
regulations is being continued and intensified in 2014.
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I NTERNAL MANAGEMENT AN D CONTROL

During the year, the VWFS Board laid down a policy to
govern internal management and control. The policy
constitutes the overall framework for internal management
and control and describes the roles and responsibilities of
the various control functions, as well as the organisation
structure. The aim is to ensure sound and effective internal
management and control.

example the risk positions in the company for credit risk,
market risk, liquidity risk and operational risk. The risk ma-
nagement work is based on policies and instructions which
are regularly reviewed and updated by the board and by
Group Risk Management. Regular reporting to
Management and the Board ensures close monitoring and
follow-up of the company's risk exposure. The company’s
main types of risks and risk management strategies are
described below. Quantitative information about the
company’s risks can be found in Note 28.

CREDIT RISK AN D CREDIT LOSSES

Credit risk refers to the risk of failure of a counterparty to
fulfil its obligations to VWFS and the risk of the security
provided being insufficient to cover the outstanding claim.
The majority of lending relates to vehicle financing.
Lending consists of loans and leasing contracts to dealers or
their customers and fleet customers. As collateral for the
finance contracts, the vehicle is assigned to us, while surety
agreements and charges on property are also used. 

The VWFS Board determines the company's credit
policy on an annual basis. The policy entails, among other
things, that high credit limits are adopted by a central credit
committee within the company, and in certain cases also by
the company's Board of Directors. Besides the credit policy,
there are also credit instructions that determine what
should be considered when credit is granted, and how this
is to take place. Annual assessment is currently made of all
credit limits exceeding SEK 6 million, which was previously
SEK 2 million. In conjunction with the development of a
new scorecard, the limit was raised during 2013. Minor
credit is authorised within the framework of the credit
policy, with the support of a proprietary scoring system.

The year's costs of credit losses, including write-down of
leasing objects, were SEK 68.7 million (102.5), which was
SEK 33.8 million below the previous year. Credit losses
amounted to 0.33 % (0.55) of the average outstanding credit
during the year. All contracts in the portfolio have been
scored for the probability of default. Provisions for expected
losses amounted to SEK 109.2 million (151.8) or 0.5 %
(0.78) of outstanding lending. Risk in the portfolio is spread
in terms of size and also across sectors and industries. 

The reduced cost of credit losses is related to a smaller
ratio of doubtful claims (default) compared with the
previous year, as well as an improvement in credit -
worthiness in the dealer and fleet portfolio. We also
modified the PD (probability of default) rates in the portfolio
for small and medium-sized customers. The new PD figures
are calculated on the basis of a statistical model (behaviour
scorecard) based on available information on customer be-
haviour, as well as information available at the time of the
application.

MARKET RISK

1)  I NTEREST RATE RISK

Interest rate risk results from refinancing at non-matching
maturities and from different degrees of interest rate
elasticity of individual assets and liabilities. Under the refi-

COMPLIANCE

VWFS has a compliance function tasked with the ongoing
follow-up on compliance with the regulations by the
licensed operations at VWFS. The compliance function
identifies and continuously assesses the operational risks
that can arise as a consequence of breach of the regulations,
and reports any breaches to the Board of Directors. On an
annual basis, the Board of Directors lays down a policy to
govern the compliance function's role and responsibility
within VWFS.

RISK MANAGEMENT

VWFS has a risk management function that is responsible
for ensuring that all operational risks are identified,
controlled and reported, controlling and assessing that ope-
rational risk management is effective and appropriate, and
ensuring that all of the internal guidelines required are in
place and are complied with. The risk management function
also controls and reports exposure to the various risk
categories according to the limits set by the Board of
Directors. On an annual basis, the Board of Directors lays
down a policy to govern the risk management function's role
and responsibility within VWFS.

I NTERNAL AU DIT

Internal audit is an independent audit function that reports
directly to the Board of Directors and which regularly audits
the management board, internal controls within the
company, the work of the control functions, and the risk ma-
nagement process. Internal audit also works preventively by
proposing improvements to the internal control. The
objective is to create value for the organisation via quality as-
surance of the management, risk management and control
processes, and to support continuous improvement. The
work is undertaken by the Volkswagen Group's internal
auditors, as well as a team from an external firm of consul-
tants.

RISKS AN D RISK MANAGEMANT STRATEGI ES

VWFS risk department is responsible for identifying,
measure, control and report all risk in the company, for
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EUR commercial paper programme 

(EUR 10 billion, total for entire VW group)

Volkswagen Bank GmbH back-up facility

(EUR 713 million)

Short-term financing framework with Nordea

Total

85 591

6 317

500

95 508

12 056

–

–

12 056

(SEK millions) Limit/Framework Utilised

Previous year’s retained earnings

Profit for the year

Total

The Board and the Managing Director propose 

the following to be carried forward

Total

73 705 518

0

73 705 518

73 705 518

73 705 518

The financing frameworks and funding facilities of Volkswagen Finans
Sverige, with utilised part at year-end are:  

Group Services S.A. The company participates in a
European commercial paper programme together with
other companies within the Volkswagen group. Dealers
within this program are several Swedish and international
banks. The framework of the commercial paper
programme amounts to EUR 10 billion. The company has a
back-up facility at VW Bank of EUR 713 million.  During the
year the company retained its K1 rating from Standard &
Poor's, which is the best rating in the scale between K1 and
K5 for Swedish commercial papers. The rating has a
positive effect on borrowing costs.

OPERATIONAL RISK

nancing policy defined by the Board, the non-matching ma-
turities must not represent more than 30 % of the
company’s balance sheet and must not exceed the
company’s assigned risk limit.

The majority of the company’s lending to dealers and
their customers follows short-term market rates, both up
and down. This reduces the interest risk, as the lending
mainly is locked into the short-term market rate. For longer
maturities, the long-term rate is swapped to the short-term
rate using interest rate swaps or if the loan is in EUR a com-
bination of interest rate swaps and currency exchange
swaps. For lending which carries a fixed interest rate, equity
is used to match the interest rate risk. 

2)  CU RRENCY RISK

Currency risk arises when the company has receivables and
liabilities in currencies which are not the same as the
functional currency. The refinancing policy defined by the
Board states that currency exposure must not exceed total
eligible capital by more than 2 %. For funding in EUR, the
currency is swapped to SEK using currency swaps. Funding
during the year was in both SEK and EUR. Hedging was used
for all funding in EUR.

LIQU I DITY RISK AN D REFI NANCI NG

Liquidity risk refers to the risk of VWFS being unable to
obtain financing at the normal cost in order to fulfil its
payment obligations. This arises when lending and
borrowing have different maturities. When lending has a
longer maturity than borrowing, refinancing must take
place several times during the period. If the need for
refinancing during the course of a day becomes significant,
or the capital market is lacking liquidity, problems could
arise. To deal with this problem the company has a backup
facility at Volkswagen Bank GmbH. If borrowing needs is for
one day, Nordea’s short-term financing frame will be used.
Each year the Board draws up a refinancing policy. The
main goals for securing access to capital are as follows:

> to ensure interest rate commitment periods for
funding and lending match as closely as possible. The
maximum proportion of non-matching is 30 % of the
company’s balance sheet,

> to ensure a sufficient level of liquidity is maintained to
fulfil financing obligations and to cover unforeseen
events and,

> to have a liquidity reserve as a deposit of SEK 1 000
million available only for liquidity purposes, based on
stress scenarios in liquidity risk management and

> to ensure funding is at the lowest possible cost within
the risk frame determined by the Board.

In addition to the utilised facilities above as of 31 December
2013, funding of SEK 3 000 million was received from
Volkswagen Financial Services NV, SEK 1 017 million from
Volkswagen International Finance, 682 MSEK from
Volkswagen Sevices AG, 1 463 MSEK from Volkswagen
Group Sverige AB and SEK 420 million from Volkswagen

Operational risk is defined as the threat of losses that occur
as a result of inadequate or failing internal processes
human errors, failing systems or external events. The
definition include legal risks, i.e. the risk of losses
attributable to legal omissions in the company's
documentation, content and management, and compliance
with Swedish laws and regulations. The company has imple-
mented methods and systems to manage and monitor these
risks. Operational risks are covered in agreement with
Basel II capital adequacy rules according to the
standardized approach. The company continues to develop
and improve the quality of its internal processes by
maintaining good internal control, developing employee
skills and improving system support. 

For detailed information on the company’s financial
performance and position, please see the income
statement, balance sheet, equity, cash flow statement and
additional information and notes which follow.

PROPOSED ALLOCATION OF PROFIT

The following profits are at the disposal of the annual
general meeting (SEK):
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Interest income

Net leasing

Interest expense

Net commission

Net profit or loss from financial transactions

Other operating income

General administrative expenses

Other operating expenses*

Net credit losses

Operating profit 

Condensed balance sheet

Loans to financial institutions

Loans from the general public

Property, plant and equipment

Other assets

Total assets

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Adjusted equity

Total liabilities

Key ratios

Return on equity after tax, %

Core capital ratio

Operating profit/average number of employees

Credit losses/average lending, %

C/I ratio

Number of contracts 

Nbr of contracts/average nbr of employees

Average lending/average nbr of employees

Average number of employees

DEFI N ITIONS

Return on equity:
Profit before appropriations reduced by 22% tax divided by average adjusted equity.
(Figures for previous years 2009-2011 is based on 26.3% tax rate.)
Adjusted equity:
Equity plus 78% of untaxed reserves (Figures for previous years 2009-2011 is based on 73.7%).
C/I ratio:
Total costs, excluding tax, divided by total income.

297 244

471 692

-282 772

-51 108

-188

14 313

449 180

-177 792

-25 452

-68 729

-271 973

177 207

1 257 112

8 322 597

13 170 882

812 338

23 562 929

–

6 581 101

12 056 377

2 005 184

2 920 267

23 562 929

4.8

1.97

1 656

0.33

0.61

142 356

1 330

192 602

107

151 703

192 195

-138 894

-10 257

4 379

10 679

209 805

-89 140

-9 247

-33 982

-132 369

77 436

120 153

4 390 288

6 019 669

377 534

10 907 643

3 933 210

2 287 280

2 761 100

1 028 568

897 485

10 907 643

6.6

1.37

1 191

0.35

0.63

82 534

1 270

146 212

65

2013 2009

155 466

213 667

-96 722

-24 197

-5 573

12 243

254 884

-113 594

-16 974

-39 658

-170 227

84 657

700 378

5 622 248

7 918 282

451 245

14 692 153

4 568 905

2 669 670

4 943 437

1 551 028

959 113

14 692 153

6.7

1.10

1 227

0.33

0.67

99 627

1 444

173 544

69

2010

311 035

426 114

-390 166

-26 808

-7 663

8 742

321 256

-129 360

-10 866

-80 423

-220 649

100 607

1 000 000

6 862 673

10 929 036

701 993

19 493 703

3 916 025

4 414 631

8 246 678

1 883 181

1 033 188

19 493 703

7.4

1.25

1 212

0.51

0.69

117 413

1 415

188 733

83

2011

340 993

530 097

-435 288

-40 357

-1 040

11 177

405 581

-162 279

-15 696

-102 453

-280 429

125 152

1 174 537

7 671 707

12 056 664

708 819

21 611 726

1 376 536

4 299 787

11 161 351

1 991 818

2 782 234

21 611 726

5.1

2.04

1 346

0.55

0.69

131 974

1 419

201 699

93

2012

MULTI-YEAR SUMMARY

Condensed income statement

* Other operating expenses 2011-2013 in the multi-year summary also include depreciaiton on equipment and immaterial assets, see notes 15 and 16.
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Operating income

Interest income

Leasing income

Interest expense

Commission income

Commission expense

Net profit or loss from financial transactions

Other operating income

Total operating income

Operating expenses

General administrative expenses

Depreciation of tangible an intagible assets

Other operating expenses

Total expenses

Profit before credit losses

Net credit losses

Operating profit

Transfers to/from untaxed reserves etc.

Tax on profit for the year

Profit/loss for the year

Other total result

Currency differences

Other total result, net after tax

Sum total result for the year

The notes, beginning at page 53, are an integrated part of this annual report.

297 244

3 229 228

-282 772

52 333

-103 441

-188

14 313

3 206 716

-177 792

-2 762 988

-20 000

-2 960 780

245 936

-68 729

177 207

-176 965

-242

0

–

0

0

2013

340 993

3 013 450

-435 288

47 716

-88 072

-1 040

11 177

2 888 935

-162 279

-2 484 798

-14 251

-2 661 329

227 606

-102 453

125 152

-124 943

-209

0

262

262

262

2012Note

INCOME STATEMENT

3, 5

4, 5

3

6

7

8

9

10

15-17

11

12

13
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14

15

16

17

18

19

20

21

21

21

22

23

24

25

Assets

Cash

Loans to financial institutions

Loans to the general public

Intagible assets

Property, plant and equipment

Equipment

Leased assets

Financial assets

Shares and unit shares in subsidiaries

Other assets

Prepayments and accrued income

Total assets

Liabilities, provisions and equity

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Accruals and deferred income

Total liabilities

Untaxed reserves

Equity

Restricted equity

Share capital

Statutory reserve

Unrestricted equity

Shareholder contribution

Fair value reserve

Retained earnings

Profit for the year

Total equity

Total liabilities, provisions and equity

Memorandum items

Pledged assets

Contingent liabilities

Granted but not yet disbursed loans

The notes, beginning at page 53, are an integrated part of this annual report.

3

1 257 112

8 322 597

24 343

2 748

13 168 135

500

704 171

83 321

23 562 929

–

6 581 101

12 056 377

636 054

1 040 100

20 313 632

1 495 591

66 000

14 000

80 000

1 600 000

–

73 706

0

1 673 706

1 753 706

23 562 929

None

None

1 437 001

2013-12-31

3

1 174 537

7 671 707

17 882

2 348

12 054 316

–

590 257

100 677

21 611 726

1 376 536

4 299 787

11 161 351

686 792

1 014 928

18 539 394

1 318 627

66 000

14 000

80 000

1 600 000

–

73 706

0

1 673 706

1 753 706

21 611 726

None

None

1 789 982

2012-12-31Note

BALANCE SHEET
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14 000

–

–

–

–

1 600 000

1 600 000

1 614 000

1 614 000

–

–

–

–

–

–

1 614 000

66 000

–

–

–

–

–

–

66 000

66 000

–

–

–

–

–

–

66 000

Equity, 1 January 2012

Total result

Profit for the year 2012

Other total result

Currency differences

Sum of other total result

Sum of total result

Transactions with shareholders

Sum of transactions with shareholders

Equity, 31 December 2012

Equity, 1 January 2013

Total result

Profit for the year 2013

Other total result

Currency differences

Sum of other total result

Sum of total result

Transactions with shareholders

Sum of transactions with shareholders

Equity, 31 December 2013

Share capital
Share capital, 660 000 shares, par value SEK 100.

73 443

0

262

262

262

–

–

73 705

73 705

0

–

0

0

–

–

73 705

153 443

0

262

262

262

1 600 000

1 600 000

1 753 706

1 753 706

0

–

0

0

–

–

1 753 706

Total equity

Retained 
earnings/Profit

for the year/
Fair value reserve

Statutory reserve
and shareholder

contributionShare capital

STATEMENT OF CHANGES IN EQUITY

Restricted equity
Unrestricted

equity Total equity
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Indirect method
Operating activities

Operating profit

Adjustment for items that not is cash-flow

Depreciation

Result from sale of inventory

Credit losses

Other

Income taxes paid

Cash flow from operating activities before changes in working capital

Cash flow from changes in working capital

Changes in loans to the general public

Changes in other assets

Changes in interest receivables

Changes in interest liabilities

Changes in other liabilities

Cash flow from operating activities

Investing activities

Acquisition of intangible assets

Acquisition of property, plant and equipment

Acquisition of financial assets

Acquisition of leased assets

Sale of leased assets

Cash flow from investing activities

Financing activities

Issue of interest-bearing securities

Repayment of interest-bearing securities

Changes in deposits and loans from the general public

Changes in liabilities to financial institutions

Shareholder contribution (change in equity)

Cash flow from financing activities

Cash flow for the year

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The following components are included in cash and cash equivalents

Petty cash

Cash in bank

Total

Interest information

Interest received during period

Interest paid during period

Total

177 207

2 758 660

–

68 729

-860

-242

3 003 494

-680 607

-103 336

1 874

-17 734

3 035

2 206 726

-6 461

-1 375

-500

-23 764 343

19 858 731

-3 913 948

27 575 027

-26 680 000

2 289 770

-1 395 000

–

1 789 797

82 575

1 174 540

1 257 115

3

1 257 112

1 257 115

299 118

-300 506

-1 389

2013

125 152

2 484 181

–

102 453

-6 626

2 965

2 708 127

-841 010

9 496

-3 052

16 535

184 392

2 074 488

-13 872

-1 366

–

-23 691 654

20 011 242

-3 695 650

29 604 673

-26 690 000

-188 975

-2 530 000

1 600 000

1 795 699

174 537

1 000 003

1 174 540

3

1 174 537

1 174 540

340 132

-418 753

-78 621

2012

CASH FLOW STATEMENT
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Additional information

Note 1 | General comments

Note 2 | Accounting policies

The annual report is submitted as at 31 December 2013. Volkswagen Finans Sverige AB (publ)
(”VWFS”) is a Swedish-registered credit institution, with its registered office in Södertälje. The
address of the company’s head office is Hantverksvägen 9, Södertälje.

The company is a wholly-owned subsidiary of Volkswagen Financial Services AG,  which has its
head office in Brunswick, Germany. Volkswagen Financial Services AG is in turn a wholly-owned
subsidiary of Volkswagen AG, which has its head office in Wolfsburg, Germany, and is registered
under file number HRB 1200. Volkswagen Finans Sverige’s financial statements are included in
the consolidated financial statements prepared by Volkswagen Financial Services AG, which are
available at www.vwfsag.de.

The board of directors has approved this annual report as of 21st of March 2014 for issue, for
decision of the general meeting 2014.

Volkswagen Finans Sverige AB (publ) is authorised by Finansinspektionen as a credit institute
which means that the company has to apply to the Annual Accounts Act for Credit Institutions and
Securities Companies (1995:1559). The annual financial statements have therefore been
prepared in accordance with the mentioned regulation and in accordance with the Swedish
Financial Supervisory Authority's regulations and general guidelines regarding annual reporting
for credit institutions and securities companies (FFFS 2008:25). FFFS 2008:25, the so-called le-
gally-restricted IFRS, means that the international financial reporting standards (IFRS) as
endorsed by the European Commission, are applicable for the preparation of the financial
reports, with the limitations and amendments as described in RFR 2 Accounting for legal entities
and FFFS 2008:25. 

The accounting policies described below have been applied consistently to all periods
presented in the financial reports, unless otherwise indicated below.

FU NCTIONAL CU RRENCY AN D REPORTI NG CU RRENCY

The company's functional currency is the Swedish krona, which is also the reporting currency. All
amounts are rounded to the nearest thousand, unless otherwise indicated. 

ESTIMATES AN D ASSUMPTIONS I N TH E FI NANCIAL STATEMENTS 

When preparing the financial statements in accordance with IFRS, financial assumptions and
estimates have been made which affect the reported amounts in the income statement and
balance sheet. These estimates and assumptions are based on historical experience and a number
of other factors which are considered reasonable under the prevailing conditions. Accounting
estimates and assumptions are reviewed regularly.

The most important assessment items for VWFS are the valuation of loans and credit losses,
including impairment of leased assets. This type of impairment is normally based on an individual
assessment and the best estimate of the asset’s value, taking into account the underlying security.
See also the principles for measurement of bad debts below.

N EW AN D AMEN DED STAN DARDS APPLI ED BY TH E COMPANY

The following is a presentation of the standards applied by VWFS for the first time for the financial
year beginning on 1 January 2013, and that have a significant impact on VWFS' financial reports:

Change in IFRS 7 ”Financial Instruments: Disclosures” concerning information related to the
net reporting of assets and liabilities. The change presents requirements for new information to
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support comparison between companies that present their financial reports in accordance with
IFRS with companies that present their financial reports in accordance with US GAAP.

IFRS 13 ”Fair value measurement” is intended to ensure that fair value measurement is more
consistent and less complex, since the standard provides an exact definition and a common IFRS
source for fair value measurement and related information. The requirement does not extend the
area of application of fair value measurement, but provides guidance on how it is to be applied
when other IFRS already require or permit fair value measurement.

IAS 1 ”Presentation of Financial Statements”, change concerning the presentation of the
overall profit or loss.

None of the IFRS or IFRIC interpretations that are mandatory for the first time for the
financial year beginning on 1 January 2013 has had any significant impact on VWFS' statement of
income or balance sheet. Forthcoming disclosure requirements as a consequence of changes in
IFRS 7 are shown in note 27.

N EW STAN DARDS, CHANGES AN D I NTERPRETATIONS OF EXISTI NG STAN DARDS THAT HAVE NOT YET 
ENTERED I NTO FORCE AN D THAT HAVE NOT PREVIOUSLY BEEN APPLI ED 

IFRS 9 ”Financial Instruments” handles classification, valuation and reporting of financial assets
and liabilities. IFRS 9 for financial assets was published in November 2009, and for financial
liabilities in October 2010, replacing the elements of IAS 39 that are related to the classification
and valuation of financial instruments. IFRS 9 states that financial assets must be classified in two
different categories: assessment at fair value or assessment at amortised cost.
Classification is determined on initial recognition based on the company's business model and
characteristic qualities of the contractual cash flows. For financial liabilities there are no major
changes compared to IAS 39. The largest change concerns liabilities recognised at fair value. For
these, the part of the change in fair value attributable to the actual credit risk must be reported in
other consolidated profit, instead of profit, unless this leads to accounting mismatch. VWFS has
not yet assessed the effects. VWFS will assess the effects of the remaining phases concerning IFRS
9 when they have been finalised by IASB.

No other IFRS or IFRIC interpretations that have not yet entered into force are expected to
have a significant impact on VWFS.

FOREIGN CU RRENCY TRANSACTIONS

Foreign currency transactions are translated to the functional currency using the exchange rate
which applies on the transaction date. Foreign currency monetary assets and liabilities are
translated to the functional currency using the exchange rate which applies on the balance sheet
date. Exchange differences are recognised in profit or loss. Non-monetary assets and liabilities
reported at historical cost are translated using the exchange rate on the date of the transaction.

I NTEREST I NCOME AN D EXPENSE

Interest income and expense refers to interest on financial assets and liabilities measured at
amortised cost, including interest on bad debts. Interest income and interest expense includes
when applicable the amount of amortisation of fees received (arrangement fees) which are
calculated into the yield and transaction costs (commission to dealers) and other differences
between the original value of the receivable/liability and the amount settled at maturity.

CLASSI FICATION OF LEASES AN D RECOGN ITION OF LEASE I NCOME

Finance leases are recognised in the income statement and balance sheet as operating leases. The
item lease income refers to gross lease income (before depreciation). Gross lease income is
recognised in income as it is earned in accordance with the annuity method over the lease term.
Lease income includes depreciation which is accounted for on an accrual basis in accordance
with the annuity method over the lease term. Consequently, these contracts generate a higher net
income at the inception of the lease and a lower net income at the end of the lease term. 

COMMISSION I NCOME 

Commission and fees which are an integral part of the yield are reported for financial
instruments measured at amortised cost as part of the cost of the related asset. This cost is
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recognised on an accrual basis and is reported as interest income, not as commission income.
These commission and fees consist mainly of arrangement fees to dealers for loans and costs
associated with sale of loans to dealers. Commission and fees earned when a certain service is
performed are generally related to a specific transaction and are reported as income immediately.
The item provision income includes arrangement fees for leases and service agreements and
income from mediation and compensation for administering motor insurance and credit
protection insurance.

COMMISSION EXPENSE 

Costs of services received (commission to dealers, for example) are reported here to the extent
that they are not considered as interest. The company has signed individual bonus agreements
with dealers. The bonuses are recognised on an accrual basis over the term of the agreement.

N ET PROFIT OR LOSS FROM FI NANCIAL TRANSACTIONS

The item Net profit or loss from financial transactions contains realised and unrealised value
changes arising from financial transactions. Net profit or loss from financial transactions consists
of realised and unrealised value changes in the fair value of derivative instruments and changes in
exchange rates.

GEN ERAL ADMI N ISTRATIVE EXPENSES 

General administrative expenses refers to personnel expenses, including salaries and fees,
bonuses and commission, pension costs, employer’s contribution and other security
contributions. In addition, rental costs and auditing, training, IT, telecommunications, travel and
business hospitality expenses are reported here.

TAXES 

Income tax consists of current tax and deferred tax. Taxes are recognised in the income statement
unless the underlying transaction is recognised directly in equity. Current tax is the tax paid or
received for the current period using applicable tax rates and any adjustments recognised in the
period for current tax of prior periods. Deferred tax is calculated in accordance with the balance-
sheet liability method, based on temporary differences that arise between carrying amounts and
fiscal values of assets and liabilities. The measurement of deferred tax liabilities and assets is
based on the manner in which the company expects to recover or settle the underlying liabilities
or assets. Deferred tax is calculated according to the enacted tax regulations and tax rates that
have been enacted. Deferred tax assets relating to deductible temporary differences and loss
carry-forwards are only recognised to the extent that it is likely that they can be utilised. Tax on
profit for the year consists of current tax, deferred tax and tax of prior periods.

FI NANCIAL I NSTRUMENTS

Financial assets or liabilities are recognised in the balance sheet when the company becomes a
party to the contractual provisions of the instrument. Financial assets are derecognised when the
rights under the agreement have been realised, have expired or the company loses control over
them. Financial liabilities are derecognised from the balance sheet when the obligation under the
agreement is fulfilled or discharged in some other way. Financial assets and liabilities are offset
and the net amounts presented in the balance sheet when, and only when, a legal right of set-off
exists and the company intends to settle on a net basis or to realise the asset and settle the liability
simultaneously. Acquisitions and disposals of financial assets are recognised at the transaction
date, which is the date on which the company undertakes to acquire or dispose of the asset. Loan
receivables are recognised in the balance sheet when the loan amount is paid to the borrower. 

The company's financial instruments are classified on initial recognition. This classification
determines how a financial instrument is measured subsequent to initial recognition. Note 26
Financial assets and liabilities describes which categories the company’s assets and liabilities
belong to. The valuation categories used by VWFS are indicated below.



56

AN N UAL R EPORT 2013
Foreword Multi-year summary/Income statementBoard of Directors’ report Balance sheet/Statement of changes in equity Cash flow statement Additional information

Valuation categories
> Financial assets measured at fair value through profit or loss

Financial instruments in this category are measured at fair value and any changes in value
are recognised in profit or loss. This category includes derivatives with a positive fair value.
For derivatives, realised and unrealised changes in value are reported under Net profit or
loss from financial transactions (see Note 8). The valuation is based on observations of
market exchange rates and/or interest rate curves. It complies to level 2 of the IASB's
developed information regarding the fair value hierarchy.

> Loans and receivables
Loans and receivables are financial assets which have fixed or determinable amounts of
money and are not quoted in an active market. These assets are measured at amortised cost
which is determined using the effective yield calculated on the date of acquisition. The
category includes loans and receivables which are recognised in the amounts expected to be
received, i.e. after deducting uncollectible amounts. 

> Financial liabilities measured at fair value through profit or loss
This category includes derivatives with a negative fair value. For derivatives, realised and
unrealised changes in value are reported under Net profit or loss from financial
transactions (see Note 8). The valuation is based on observations of market exchange rates
and/or interest rate curves. It complies to level 2 of the IASB's developed information
regarding the fair value hierarchy.

> Other financial liabilities
This category includes loans, deposits and other financial liabilities, such as trade payables.
The liabilities are measured at amortised cost. 

Derivatives
Derivatives are used to hedge currency risk in nominal amounts on foreign currency loans and
currency risk in interest repaid in foreign currency when a loan matures. All derivatives are
initially and subsequently measured at fair value in the balance sheet. Derivative hedging nominal
amounts and interest on a loan are recognised at fair value in profit or loss. 

Uncollectible and doubtful receivables
Receivables are considered doubtful if it is likely that payment under the terms of agreement will
not be fulfilled. A receivable is not considered doubtful if collateral with a high level of security will
cover capital, interest and delay penalties. Loan receivables are recognised at amortised cost,
provided they are not considered doubtful. 

At each balance sheet date, an assessment is made to determine whether there is objective
evidence that a loan receivable or a group of loans is impaired. If an event has occurred which
indicates that a loan is impaired, an impairment loss is recognised. The company's internal risk
classification system is one of the components used in defining the amount of the provisions. The
company's' model for provisions for doubtful receivables follows the VW FS AG Group's
guidelines. The model involves dividing receivables, from a risk perspective, into significant
(important credits due to the size of the limit amount) and insignificant (less important credits
due to the size of the limit amount). Credits to dealers and fleet customers (credit facilities in
excess of SEK 6 million) is defined as significant and credits to consumers and minor businesses is
categorised as insignificant. Significant and insignificant credits are then divided into the sub-
groups default (doubtful receivables) and non-default credits.

As a basic rule, provisions for expected credit losses are made based on individual valuation. If
it appears likely that credit losses have occurred in a group of receivables which should be
individually valued but where the losses cannot yet be attributed to individual receivables, a
general group provision is made. The impairment is recognised in the income statement under
Net credit losses. 

The carrying amount of loan receivables is amortised cost less write-offs and impairment
losses. The difference between amortised cost and the lower estimated recoverable value is
recognised as a provision for expected credit losses under Net credit losses. A loss is established
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when the loss can be determined completely or partially and there is no realistic possibility of
recovery. Repayment of such a loss is recognised in the income statement under Net credit losses. 

PROPERTY, PLANT & EQU I PMENT

Leased assets
All leases are reported according to the rules for operating leases, which means that assets for
which a lease has been entered into (regardless of whether it is a finance or operating lease) are
reported on the same line in the balance sheet as the corresponding assets the company owns.
Leased assets have been recognised at cost of acquisition less accumulated depreciation and im-
pairment. Depreciation is applied to leased assets over the agreed lease term (can vary, but
normally 36 months) with annuity depreciation calculated from the cost of the asset to the
assigned residual value under the leasing calculation in each agreement. Annuity depreciation
involves lower depreciation at the inception of the lease and higher depreciation at the end of the
term. The interest portion of the leasing fee is higher at the inception of the lease and lower at the
end. 

The residual value of the assets is determined by VWFS approving the residual value proposed
by the dealer. The residual value is generally less or equal to the expected actual value of the asset
at the end of the lease term. Impairment of leased assets is recognised according to the principles
for doubtful receivables described under Financial instruments above.

Other property, plant & equipment
Items of property, plant & equipment are recognised at cost less accumulated depreciation and
impairment, or plus write-ups. Depreciation is applied on a straight-line basis over the useful life
of the asset. The carrying amount of an item of property, plant & equipment is derecognised in the
event of its retirement or disposal or when no future economic benefits are expected from its use
and subsequent disposal. Other equipment is depreciated over 5 years and computers over 3
years.

SHARES AN D U N IT SHARES I N SU BSI DIARI ES AN D ASSOCIATES

Shares and unit shares in subsidiaries and associates are recognised at acquisition cost after
deduction of any impairment write-downs. When there is an indication of impairment of the value
of shares and unit shares in subsidiaries or associates, the recoverable value is calculated. If this
is lower than the recognised value, a write-down is made. 

I NTANGI BLE ASSETS

Capitalized system development costs are stated at acquisition cost less planned depreciation
based on an assessment of the assets' useful lives. Capitalized expenditures which are recognized
as assets are amortized over their estimated useful life, which does not exceed 5 years.

EQU ITY AN D LIABI LITI ES

When the company issues a financial instrument, this is accounted for as a financial liability on
initial recognition, in accordance with the economic substance of any contract associated with the
issue and the definitions of financial liability. Dividends are recognised as a liability after the
annual general meeting has approved the dividend.

EMPLOYEE BEN EFITS

The company's pension plans for collective agreement occupational pensions are protected by
means of insurance contracts. All employees are covered by the ITP pension plan, which is based
on a collective agreement and financed by regular premium payments to Alecta and Collectum.
The pension plan is considered to be a multi-employer defined benefit plan. VWFS has concluded
that UFR 6, Multi-employer Pension Plans, applies to the company's pension plans, as we do not
have sufficient information to allow reporting in accordance with IAS 19. Consequently, VWFS
reports these plans as defined contribution, in accordance with UFR 6. Obligations relating to
contributions to defined contribution plans are recognised as a cost as they are earned. 

Short-term employee benefits are measured on an undiscounted basis and are recognised
when an employee has rendered service in exchange for those benefits. A provision is recognised
for the expected cost of bonuses and performance-based payments when VWFS has a present
obligation and a reliable estimation of the amount can be made.
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MEMORAN DUM ITEMS

A granted but not disbursed loan is accounted for as an obligation.

Interest income

Interest expense

Lease income

Depreciation of assets leased under finance and operating leases

Total

Interest income

Loans to financial institutions

Loans to the general public

Other interest income

Total

Intra-group

Interest income from financial items not measured at fair value

Interest income from doubtful receivables

Interest income relates to the Swedish market

Interest expense

Liabilities to financial institutions

Loans and deposits from the general public

Interest-bearing securities

Other interest expense

Total

Intra-group

Interest expense from financial items not measured at fair value

Interest expense from financial items measured at fair value

12 773

284 224

246

297 244

18 337

297 244

4 363

-23 346

-80 499

-178 299

-628

-282 772

-102 015

-282 772

–

2013

18 684

322 243

65

340 993

24 965

340 993

3 316

-65 271

-93 443

-276 525

-50

-435 288

-157 167

-435 288

–

2012

Note 3 | Interest income and expenses

Lease income

Depreciation of leased assets

Total

Lease income relates to the Swedish market

3 229 228

-2 757 536

471 692

2013

3 013 450

-2 483 353

530 097

2012

Note 4 | Net lease

297 244

-282 772

3 229 228

-2 757 536

486 163

2013

340 993

-435 288

3 013 450

-2 483 353

435 802

2012

Note 5 | Total net interest
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Loan commission

Other commission

Total

Commission income from financial items not measured at fair value

All income relates to the Swedish market.

48 074

4 260

52 333

52 333

2013

41 781

5 935

47 716

47 716

2012

Note 6 | Commission income

Fees

Other

Total

Other income from financial items not measured at fair value

All income relates to the Swedish market.

11 537

2 776

14 313

14 313

2013

10 465

712

11 177

11 177

2012

Note 9 | Other operating income

Other financial liabilities

Financial assets/liabilities measured at fair value through profit or loss

Total

8 448

-8 637

-188

2013

18 464

-19 504

-1 040

2012

Note 8 | Net profit or loss from financial transactions

Other commission

Total

Commission expense from financial items not measured at fair value

-103 441

-103 441

-103 441

2013

-88 072

-88 072

-88 072

2012

Note 7 | Commission expense



60

AN N UAL R EPORT 2013
Foreword Multi-year summary/Income statementBoard of Directors’ report Balance sheet/Statement of changes in equity Cash flow statement Additional information

Personnel expenses

Salaries and fees

Social security contributions

Other personnel expenses

Pension premiums

Total personnel expenses

Other general administrative expenses

IT costs

Consulting services

Non-deductible VAT

Postage, freight, data communication and telephone

Information services

Other

Total other general administrative expenses

Total general administrative expenses

-61 671

-17 373

-8 258

-9 303

-96 606

-8 908

-34 108

-6 500

-7 259

-2 133

-22 279

-81 186

-177 792

2013

-56 762

-16 665

-7 912

-8 012

-89 351

-8 434

-27 685

-6 004

-6 554

-2 702

-21 549

-72 928

-162 279

2012

2013

MD

Top management

Board members

Total

2012

MD

Top management

Board members

Total

4 052

7 356

–

7 356

3 101

5 717

–

5 717

Total

115

743

–

743

151

673

–

673

Taxable benefits

470

470

–

470

557

557

–

557

Pensions

1 239

2 376

–

2 376

1 266

2 077

–

2 077

Bonuses

2 228

3 767

–

3 767

1 127

2 410

–

2 410

Fees

Note 10 | Administrative expenses

Remuneration of executive management

Remuneration of executive management consists of salaries, bonus payments and taxable benefits. The fixed portion
consists of salaries and the variable portion consists of bonus payments. Taxable benefits are mainly car benefits and
housing benefits. Management consist of the Managing Director and Deputy Managing Director. Remuneration of the
Managing Director and Deputy Managing Director is decided by the Chairman of the Board. The Managing Director and
Deputy Managing Director are included in a bonus scheme drawn up by Volkswagen AG. The scheme is based on the
financial results of Volkswagen AG, and Volkswagen Finans Sverige AB and on individual performance. The Managing
Director and Deputy Managing Director are not part of any of incentive programme (compensation benefits in the form of
financial instruments or other rights) which may result in an expense for the company. No remuneration or other benefits
are paid to the Board under the current rules in the VWFSAG Group. The company does not have any agreements giving
termination payments or similar benefits to Board members or other members of management. 

The company’s Board of Directors has laid down a remuneration policy that adheres to current regulations in
accordance with the Swedish Financial Supervisory Authority’s Regulations and General Guidelines governing
remuneration policies in credit institutions, investment firms and fund management companies (FFFS 2011:1). This
entails that adopted variable compensation (bonus) is deferred for payment according to current rules. Deferred variable
remuneration is paid once a year, distributed evenly on the period in which the remuneration is deferred. The first
payment is not made until one year after the variable remuneration is adopted. However, the Board of Directors may decide
to cancel deferred variable remuneration, in whole or in part, if it becomes apparent at a later date that the employee, profit
centre or company did not meet the performance criteria, or if the company’s financial position has deteriorated
significantly. Bonuses in the above table concern the total bonus adopted in 2012, although payment is according to the
current principle described above for variable remuneration.
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Women

Men

Total

Number of permanent employees at end of year

64

43

107

101

2013

53

40

93

94

2012

AVERAGE NUMBER OF EMPLOYEES

All personnel are employed at the operating location, namely the Municipality of Södertälje.

Women

Board members

Other members of management, including Managing Director

Men

Board members

Other members of management, including Managing Director

Total

1

1

4

1

7

2013

1

1

4

1

7

2012

MALE/FEMALE REPRESENTATION IN MANAGEMENT

Auditing

Other audit assignments

Tax consultation

Other assignments

Total

-895

–

-136

–

-1 031

2013

-563

-85

-146

-14

-808

2012

AUDITORS’  FEES AND PAYMENT OF EXPENSES

An audit includes the audit of the annual report and bookkeeping, as well as the management conducted by the Board of
Directors and the CEO. Audit activities in addition to audit services comprise audit requested by the company in addition to
the audit described in the first clause. Tax advice entails extra consultations on completing declarations, and other tax
issues. Other tasks are classified as other services.  

LOANS TO KEY MANAGEMENT PERSON N EL 

At the end of 2013, lending to Board members amounted to 114. The original loan amount was 159. Amortisation
amounted to 20 in 2013. The loans regard vehicle financing and carry an interest rate in line with the company’s policy for
personnel loans. 
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Current tax expense

Tax expense for the period

Tax expense for previous period

Total recognised tax expense

Calculation of tax on profit for the year, effective tax

Profit/loss before tax

Non-taxable income

Non-deductible expenses

Tax on provision for untaxed

Taxable income

Tax 22 % (2012 26.3 %)

Recognised effective tax

Advertising

Campains and discounts

Risk costs

Other

Total

-12 022

-3 755

-3 199

-1 025

-20 000

2013

-10 610

- 2 572

-500

-569

-14 251

2012

Note 11 | Other operating expenses

Specific provision

Reversal of previous provisions for credit losses

now recognised as actual losses for the year

Impairment for credit losses for the year

Reversal of impairment for credit losses

Group provision

Provision/reversal of provision for credit losses

Identified losses

Write-offs for the year – identified credit losses

Recovery of previous years’ identified credit losses

Net credit losses for the year

65 240

-35 497

15 509

45 251

-7 910

-7 910

-111 016

4 946

-106 070

-68 729

2013

15 871

-76 395

9 914

-50 610

2 844

2 844

-57 456

2 768

-54 687

-102 453

2012

Note 12 | Net credit losses

Credit losses for the year attributable to lending to the general public amount to 29 435 while credit losses attributable to
leased assets amount to 39 294. 

-242

–

-242

-242

177 207

-246

1 105

-176 965

1 099

242

0.14 %

2013

-189

-20

-209

-209

125 152

-67

577

-124 943

718

189

0.15 %

2012

Note 13 | Tax on profit for the year

The deferred tax portion of untaxed reserves amounts to 329 030 (290 098) and is reported under
Untaxed reserves. See also Note 24.
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Outstanding receivables, gross

Individual impairment

Group impairment

Net carrying amount

Group receivable (Note 26)

8 363 453

-18 977

-21 879

8 322 597

430 489

2013-12-31

7 725 345

-29 969

-23 668

7 671 707

367 814

2012-12-31

Note 14 | Loan to the general public

Opening balance 1 January 2013

Impairment for credit losses for the year

Reversal of impairment for credit losses

Reversal of previous impairment for credit losses 

recognised as actual losses for the year

Closing balance 31 December 2013

-53 637

-39 925

23 869

21 838

-40 855

Total

-23 668

-16 370

18 159

–

-21 879

Group valued doubtful
loan receivables

-29 969

-16 556

5 710

21 838

-18 977

Individually valued
doubtful loan receivables

IMPAIRMENT OF FINANCIAL ASSETS

The carrying amount of receivables which would have been reported as due for payment or doubtful, but whose terms have
been renegotiated, did not exist as of 31 December 2013.

Capitalized expenditures for system

Opening cost

Purchases

Sales/disposals

Closing accumulated cost

Opening depreciation

Sales/disposals

Depreciation for the year

Closing accumulated depreciation

Closing residual value

18 498

10 938

–

29 437

-617

–

-4 477

-5 094

24 343

2013-12-31

4 010

14 488

–

18 498

–

–

-617

-617

17 882

2012-12-31

Note 15 | Intangible assets
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Opening cost

Purchases

Sales/disposals

Closing accumulated cost

Opening depreciation

Sales/disposals

Depreciation for the year

Closing accumulated depreciation

Closing residual value

6 218

1 375

–

7 593

-3 871

–

-975

-4 845

2 748

2013-12-31

4 853

1 365

–

6 218

-3 042

–

-828

-3 871

2 348

2012-12-31

Note 16 | Equipment

Opening cost

Purchases

Sales/disposals

Closing accumulated cost

Opening depreciation

Sales/disposals

Depreciation for the year

Closing accumulated depreciation

Opening impairment losses

Reversed impairment

Impairment for the year

Closing accumulated impairment losses

Closing residual value

Value of repossessed property

16 224 288

23 700 432

-22 007 365

17 917 356

-4 071 836

2 148 634

-2 757 686

-4 680 887

-98 137

90 881

-61 079

-68 335

13 168 135

4 951

2013-12-31

14 318 660

23 666 284

-21 760 657

16 224 288

-3 337 897

1 749 415

-2 483 353

-4 071 836

-53 538

41 045

-85 645

-98 137

12 054 316

13 249

2012-12-31

Note 17 | Leased assets
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Trade receivables, leases

Customer receivables

Contracts not yet capitalised

Tax asset

Deferred tax

VAT

Other

Total

Intra-Group (Note 26).

Opening balance 1 January 2013

Impairment for credit losses for the year

Reversal of impairment for credit losses

Reversal of previous impairment for credit losses 

recognised as actual losses for the year

Closing balance 31 December 2013

-98 137

-61 079

47 479

43 402

-68 335

Total

-43 057

-42 137

37 680

–

-47 514

Group valued doubtful 
leasing receivables

-55 080

-18 942

9 799

43 402

-20 821

Individually valued doubtful
leasing receivables

IMPAIRMENT OF FINANCIAL ASSETS

Gross investment/minimum lease payments

Carrying amount

13 673 187

13 168 135

Total

78 018

75 136

> 5 years

8 522 527

8 207 727

1-5 years

5 072 642

4 885 272

< 1 year

Purchases from Group companies during the year amounted to 19 341 455, distributed between Din Bil Group 2 301 887
and Volkswagen Group Sverige 17 039 568. Consignment of dealers' new car stocks provided by VWFS is classified as an
operating lease. The carrying amount of these objects is 1 791 073 and VWFS has guaranteed the residual value. For the
remaining leased assets, the residual value is guaranteed by the lessee or third party.

Depreciation is applied using the annuity method, depending on the individual lease's term. Although leases can vary in
duration, the standard term is 36 months. 

536 104

2 318

92 746

3 172

–

65 956

3 876

704 171

128 243

2013-12-31

508 556

1 883

69 248

7 486

–

–

3 084

590 257

130 645

2012-12-31

Note 19 | Other assets

Prepaid volume bonus, leasing

Accrued contributions, stock financing

Prepaid commission, leasing

Other

Total

54 938

2 351

9 537

16 495

83 321

2013-12-31

52 594

2 848

7 416

37 819

100 677

2012-12-31

Note 20 | Prepayments and accrued income

Volkswagen Service Sverige AB

Total

The shareholding of SEK 500 000 consists of 500 000 shares with a par value of SEK 1.

500

500

2013-12-31

–

–

2012-12-31

Note 18 | Financial assets

Investments in wholly owned subsidiries
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Financial institutions

Foreign financial institutions*

General public

Securities issued (commercial papers, SEK)

Total

Intra-Group (Note 26).

*) In foreign currency (EUR)

–

–

6 581 101

12 056 377

18 637 479

6 581 101

76 932

2013-12-31

–

1 376 536

4 299 787

11 161 351

16 837 674

5 676 323

160 398

2012-12-31

Note 21 | Borrowing

Lenders

Trade payables

Settlement of service contracts

Derivative

Payments not yet placed on contracts

VAT

Other liabilities

Total

Intra-Group (Note 26).

285 097

231 317

8 637

26 869

43 871

40 264

636 054

214 122

2013-12-31

349 106

197 254

19 504

54 125

52 780

14 024

686 792

293 584

2012-12-31

Note 22 | Other liabilities

Prepaid separate lease payment

Prepaid lease income

Accrued interest expense

Accrued employee-related expenses

Accrued commission

Other items

Total

Intra-Group (Note 26).

634 839

262 624

49 444

31 364

21 359

40 470

1 040 100

3 885

2013-12-31

636 478

237 729

67 178

26 584

21 089

25 871

1 014 928

6 235

2012-12-31

Note 23 | Accruals and deferred income

Opening accelerated depreciation of non-current assets

Accelerated depreciation for the year

Total

1 318 627

176 965

1 495 591

2013-12-31

1 193 683

124 943

1 318 627

2012-12-31

Note 24 | Untaxed reserves
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Share capital

Statutory reserve

Shareholder contribution

Fair value reserve

Retained earnings

Profit for the year

Total

66 000

14 000

1 600 000

–

73 706

0

1 753 706

2013-12-31

66 000

14 000

1 600 000

–

73 706

0

1 753 706

2012-12-31

Note 25 | Equity

Receivables

Din Bil Sverige AB

Scania Group

Volkswagen Group Sverige AB

VW FS South Africa Public Ltd

VW Møller Bilfinans AS

Volkswagen Servicios S.A., Mexico

Volkswagen Leasing GmbH

Total

Liabilities

Din Bil Sverige AB

Europeisk Biluthyrning AB

Volkswagen Bank GmbH

Volkswagen Financial Services AG

Volkswagen Financial Services NV

Volkswagen Group Services S.A.

Volkswagen Group Sverige AB

Volkswagen International Finance NV

Total

495 237

19 909

42 504

465

528

88

–

558 732

125 962

33

136

683 474

3 001 369

420 155

1 548 912

1 019 067

6 799 108

2013-12-31

426 529

19 299

52 631

–

–

–

68

498 527

131 783

6

1 376 844

–

2 797 916

420 218

230 117

1 019 407

5 976 292

2012-12-31

Note 26 | Related parties

RESTRICTED EQU ITY

Share capital is the capital invested by owners. The statutory reserve is a restricted provision which may not be reduced by
profit allocation. 

U N RESTRICTED EQU ITY

The fair value reserve comprises the fair value of derivatives hedging our interest flows on our EUR borrowing. These are
recognised in equity. Retained earnings comprise the previous year's unrestricted equity after allocation of dividend.
Retained earnings and profit for the year together comprise the total distributable equity.

Share capital totals SEK 66 000 000, made up of 660 000 shares, par value SEK 100. There was no change to the number of
shares in 2013.

VWFS has related party relationships with fellow group companies. Related party transactions comprise receivables and
liabilities relating to financed cars and funding liabilities. Transactions are conducted on standard market terms and
conditions. The notes to the results detail the proportion of income that is attributable to group companies. 
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Note 27 | Financial assets and liabilities

Petty cash

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Total

3

1257 112

8 322 597

–

704 671

10 284 383

–

-6 581 101

-12 056 377

-535 474

-19 172 952

Total carrying
amount

3

1 257 112

8 322 597

–

704 671

10 284 383

–

-6 581 101

12 056 377

-535 474

-19 172 952

Fair value

–

–

–

–

–

–

–

-6 581 101

-12 056 377

-526 837

-19 164 315

Other liabilities

3

1 257 112

8 322 597

–

704 671

10 284 383

–

–

–

–

–

Loans and 
receivables

–

–

–

–

–

–

–

–

–

-8 637

-8 637

Items valued at
fair value in the

income 
statementBalance sheet item

As the company's assets and liabilities mainly carry variable interest rates, it is our judgement that the fair value of the
assets and liabilities corresponds with their carrying amount. During the year, foreign exchange swaps and a cross
currency interest rate swap were used to hedge the company's funding in EUR. These come under the category ‘financial
assets and liabilities measured at fair value through profit or loss’. 

3

1 257 112

7 902 597

–

704 671

9 864 383

3

1 174 537

7 251 707

–

590 257

9 016 504

Petty cash

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total

Closing balance 31 Dec 2012

Petty cash

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total

-420 000

-420 000

-420 000

-420 000

Financial instru-
ments covered by
framework agree-

ment on offset
not set off in the

statement of 
financial position

Cash collateral 
received Net amount

3

1 257 112

8 322 597

–

704 671

10 284 383

–

Net amount 
reported in the

balance sheet

–

–

Gross financial
liabilities offset

in the balance
sheet

3

1 257 112

8 322 597

–

704 671

10 284 383

3

1 174 537

7 671 707

–

590 257

9 436 504

Gross financial
assets

Financial assets

Closing balance 31 Dec 2013

OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES

The following financial assets are subject to set-off, or subject to a legally binding framework set-off agreement or similar
agreement.
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–

-6 581 101

-12 056 377

-535 474

-19 172 952

-1 376 536

-4 299 787 

-11 161 351 

-567 322

-17 404 996

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Total

Closing balance 31 Dec 2012

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Total

Financial instru-
ments covered by
framework agree-

ment on offset
not set off in the

statement of 
financial position

Cash collateral 
received Net amount

–

-6 581 101

-12 056 377

-535 474

-19 172 952

-1 376 536

-4 299 787

-11 161 351

-567 322

-17 404 996

Net amount 
reported in the

balance sheet

Gross financial
assets netted off

in the balance
sheet

–

-6 581 101

-12 056 377

-535 474

-19 172 952

-1 376 536

-4 299 787

-11 161 351

-567 322

-17 404 996

Gross financial
liabilities

Financial liabilities

Closing balance 31 Dec 2013

For financial assets and liabilities which are subject to legally binding netting agreements or similar agreements allow any
contract between the company and the counterparties net settlement of relevant financial assets and liabilities of both
parties decide to settle the netting. If both parties do not agree on net settlement then gross settlement applies. In the event
one party defaults, the other party will be entitled to deduct the net. In accordance with the agreements being default
include a failure to make payment on the settlement date.
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–

–

–

–

–

–

–

–

–

–

–

–

Petty cash

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total

Closing balance 31 Dec 2012

Petty cash

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total

–

–

8 322 597

–

704 671

9 027 268

–

–

7 671 707

–

590 257

8 261 964

Level 2 Level 3

3

1 257 112

–

–

–

1 257 115

3

1 174 537

–

–

–

1 174 540

Level 1

Fair value categorized into the levels of the fair value hierarchy, as per balance sheet date:

3

1 257 112

8 322 597

–

704 671

10 284 383

3

1 174 537

7 671 707

–

590 257

9 436 504

Carrying amount

Financial assets

Closing balance 31 Dec 2013

–

–

–

–

–

–

–

–

–

–

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Total

Closing balance 31 Dec 2012

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities

Total

–

-6 581 101

–

-535 474

-7 116 575

–

-4 299 787

–

-567 322

-4 867 109

Level 2 Level 3

–

–

–

–

–

-1 376 536

–

–

–

-1 376 536

Level 1

Fair value categorized into the levels of the fair value hierarchy, as per balance sheet date:

–

-6 581 101

-12 056 377

-535 474

-19 172 952

-1 376 536

-4 299 787

-11 161 351

-567 322

-17 404  996

Carrying amount

Financial lialibities

Closing balance 31 Dec 2013

FAI R VALU E

Fair value of financial instruments traded in active markets (such as financial assets held for trading and financial assets
available for sale) is based on quoted market prices at the balance sheet date. The quoted market price used for VWFS
financial assets is the current bid price.

Fair value of financial instruments not traded in active markets (eg OTC derivatives) is determined using valuation
techniques. VWFS uses a variety of methods and makes assumptions that are based on the market conditions prevailing at
the balance sheet date. 

The fair value for items measured at fair value are shown below. 

MEASU REMENT OF FAI R VALU E

VWFS applies IFRS 13 for financial instruments measured at fair value in the balance sheet. This requires disclosures
about fair value measurements by level of the following fair value hierarchy: 
> Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1) 
> Other observable for the asset or liabilities, quoted prices included in Level 1, either directly (ie as prices) or indirectly

(ie derived from prices) (Level 2) 
> Inputs for the asset or liability that are not based on observable market data (ie unobservable inputs (Level 3) 

The following table shows VWFS financial instruments measured at fair value at 31 December 2013.
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8 322 597

13 168 135

21 490 732

Receivables due 30 days or less

Receivables due 30-60 days

Receivables due 61-90 days

Receivables due 91-365 days

Receivables due more than 365 days

Total

136 821

308 186

–

–

–

447 007

Total

63 672

23 964

–

–

–

87 636*

Loans to 
the general public

75 149

284 222

–

–

–

359 371*

Leased assets

AGE ANALYSIS,  UNSETTLED BUT NOT DOUBTFUL LOAN RECEIVABLES

*Amounts refer to the carrying amount of the entire claim, i.e. the loan base or carrying amount of a leased asset is included in the receivable besides
the due invoice(s). The due date for loan receivables is the last day of the month.

CREDIT QUALITY OF LOAN RECEIVABLES N EITH ER DU E FOR PAYMENT NOR DOU BTFU L

Receivables which are not due for payment and are not doubtful can be divided into two risk categories – risk category
1 (low risk) and risk category 2 (medium risk). The other categories consists of receivables overdue up to 30 and 60 days, as
well as doubtful receivables where 100 % is reserved.

91 % (89) of VWFS's receivables are in risk category 1. Of these, 41 % are loans to the general public and 59 % leasing.
7 % (8) of VWFS's receivables are in risk category 2. Of these, 26 % are loans to the general public and 74 % leasing.

Loan receivables relate to the Swedish market.

Loans to the general public

Leased assets

Total

5 055

452 993

458 048

Government,
local government

and others Total

273 505

697 723

971 228

Business owners

2 017 837

10 848 762

12 866 599

Corporates

6 026 200

1 168 656

7 194 856

ConsumersCategory

LOAN RECEIVABLES BY CATEGORY FOR LOANS TO THE GENERAL PUBLIC AND LEASING 2013

Note 28 | Financial risks

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Accrued income

Total

–

6 624 787

10 574 012

–

–

17 198 799

Value of security
for balance sheet

items
Total credit risk

exposure

1 257 112

8 322 597

13 168 135

731 765

83 321

23 562 929

Carrying amount

–

-40 855

-68 335

-7 109

–

-116 299

Impairment

1 257 112

8 363 453

13 236 469

738 875

83 321

23 679 230

Total credit risk
exposure before

impairmentAssets

Mortgage deeds are provided as security for promissory notes. Other security comprises motor vehicles, cars, light trucks
and motorcycles. With regard to outstanding loans, there is retention of title and the possibility of taking back vehicles. The
leasing asset is owned by VWFS, and the vehicle may be taken back if the lessee defaults on the terms of the agreement.
Consignment vehicles are inventory that belongs to VWFS and is located with the dealers. 

Security is at estimated market values. During the year, the value of utilised security was 105 858, while the value of
repossessed property at the balance sheet date was 8 032, Utilised security comprises vehicles and these disposed of as 
obtained.

EXPOSURE TO CREDIT RISK 2013

The company's operations expose it to various types of financial risk. These include credit risk, market risk, liquidity risk
and operating risk. The Board of Directors' report describes the risks to which the company is exposed, the type of exposure
and how the risk is managed and monitored. Quantitative information on the risks is listed below.

Credit risk

1 257 112

1 697 810

2 594 123

731 765

83 321

6 364 131
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Interest sensitivity is the effect of a hypothetical two percent change in market interest rates as per 31 december 2013
would have on net interest income/expense. A two percent increase in interest rates would make a difference of SEK 26.9
(25.1) million and a two percent decline would make a difference of SEK -27.9 (-25.9) million.  

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total assets

Liabilities to financial institutions

Loans from the general public

Securities issued

Other equity and liabilities

Total equity and liabilities

Net interest term

–

54 613

81 434

–

136 047

–

–

–

–

–

136 047

1-5 years

–

2 191

31 463

–

33 654

–

420 000

3 770 316

–

4 190 316

-4 156 662

3-12 months

1 257 112

8 257 452

13 055 238

815 086

23 384 887

–

6 161 101

8 286 061

4 925 450

19 372 613

4 012 274

<3 months

–

8 341

–

–

8 341

–

–

–

–

–

8 341

>5 years

INTEREST TERM INFORMATION

1) Interest rate risk

MARKET RISK

As the company’s assets mainly carry variable interest rates, it is our judgement that the fair value of of the assets
corresponds with their carrying amount. This is also the case with the company’s financial liabilities.

2) Currency risk
Per the balance sheet date are liabilities in EUR in respect of our borrowings. No currency risk exists at the balance sheet
date because all liabilities are hedged with currency derivatives.

Loans to financial institutions

Loans to the general public

Leased assets

Other assets

Total assets

Liabilities to financial institutions

Loans from the general public

Securities issued

Other liabilities and equity

Total liabilities and equity

Net loan term information

–

5 564 936

8 207 727

27 090

13 799 753

–

1 999 800

–

395 697

2 395 497

11 404 257

1-5 years

–

540 110

2 543 952

–

3 084 062

–

1 017 000

3 770 316

122 645

4 909 961

-1 825 899

3-12 months

–

125 596

2 341 320

787 495

3 254 411

–

3 144 301

8 286 061

1 154 190

12 584 552

-9 330 141

<3 months

–

2 091 955

75 136

500

2 167 591

–

420 000

–

3 252 919

3 672 919

-1 505 328

>5 years

1 257 112

–

–

–

1 257 112

–

–

–

–

–

1 257 112

On demand

LOAN TERM INFORMATION (CONTRACTUAL MATURITIES)

LIQU I DITY RISK
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Equity

Items for deduction and limit values

Total tier 1 capital, net

Tier 2 capital

Total tier 2 capital

Total capital base

Capital requirements

Capital requirement for credit risk

Capital requirement for operational risk

Capital requirement for currency risk

Total capital requirements

Capital ratio

2 920 267

-24 343

2 895 924

–

–

2 895 924

1 426 692

42 165

3

1 468 860

1.97

2013-12-31

2 782 235

-17 882

2 764 352

–

–

2 764 352

1 322 349

33 432

14

1 355 795

2.04

2012-12-31Capital base

Information on the capital base and capital adequacy at 31 December 2013 is described below.

Note 29 | Events after the balance sheet date
No significant events occurred between the balance sheet date and the Board’s issuing of the annual report. 

Note 30 | Capital adequacy and capital measurement
VWFS is subject to external capital requirements, and reports on its capital adequacy to the Swedish Financial Supervisory
Authority on a quarterly basis. Capital adequacy is defined in accordance with the Capital Adequacy and Large Exposures
Act (2006:1371) and the Swedish Financial Supervisory Authority's regulations and general guidelines on capital adequacy
and large exposures (FFFS 2007:1). 

Each year, VWFS draws up a capital development plan for the next five years. This is done in the framework of the
annual process of establishing a five-year business plan. To establish the size of the capital base, the following factors are
taken into consideration:

> VW Group’s capital strategy
> VWFS risk profile
> Planned development of lending portfolio
> Identified risks relating to probability and economic impact
> Legislation, competitors’ activity and other relevant external factors

A monthly follow-up is made of the concordance between the plan and the actual outcome, in order to ensure the planned
capital requirement is in line with the actual risk profile. For information on VWFS’s risk management, please see the
section on risks and risk management in the Board of Directors’ Report and note 28 on financial risks.
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Equity

78 % of untaxed reserves

Unrealized value recognised in Fair value reserve

Intangible assets

Total tier 1 capital

Tier 2 capital

Total tier 2 capital

Total capital base

1 753 706

1 166 561

0

-24 343

2 895 924

–

–

2 895 924

2013-12-31

1 753 706

1 028 529

0

-17 882

2 764 352

–

–

2 764 352

2012-12-31Tier 1 capital

1. Exposure to central governments and central banks

2. Exposure to regional governments and thereby comparable associations and authorities

3. Exposure to administrative bodies, non-commercial undertakings and religious communities

4. Exposure to multilateral development banks

5. Exposure to international organisations

6. Exposure to institutions

7. Exposure to corporates

8. Retail exposures

9. Exposures secured on real estate property

10. Past due items

11. High-risk items

12. Exposures in the form of covered bonds

13. Securitisation positions

14. Exposures to CIUs

15. Other items

Total capital requirement for credit risks

Operational risk

Standardized approach – 12 % and 15 % of average of last 3 years’ revenue

Total capital requirement for operational risk

Currency risk

Currency risk

Total capital requirement for currency risk

Total minimum capital requirement

2013-12-31Credit risk under the Standardized Approach, capital requirement

–

–

59

–

–

20 252

418 589

588 012

–

9 088

–

–

–

–

390 692

1 426 692

42 165

42 165

3

3

1 468 860

Capital base
The funds include the Board’s proposed distribution of profit and 78% of the years allocation to untaxed reserves.
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Södertälje, March 21, 2014
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